
 

 
 
 
 
 

May 30, 2014 
 
The Honorable Kimberly D. Bose 
Secretary  
Federal Energy Regulatory Commission  
888 First Street NE 
Washington, DC 20426 
 
 RE: Southwest Power Pool, Inc., Docket No. ER14-___ 
  Submission of Agreement to Sponsor Facilities Upgrades 
 
Dear Secretary Bose: 
 

Pursuant to section 205 of the Federal Power Act, 16 U.S.C. § 824d, and section 
35.13 of the Federal Energy Regulatory Commission’s (“Commission”) regulations, 18 
C.F.R. § 35.13, Southwest Power Pool, Inc. (“SPP”) submits an executed Agreement for 
Sponsored Upgrade (“Agreement”) between SPP and Kansas City Power & Light 
Company (“KCP&L”) (“KCP&L Agreement”).1  SPP is submitting this filing because 
the KCP&L Agreement includes terms and conditions that do not conform to the standard 
form of agreement that is in SPP’s Open Access Transmission Tariff (“Tariff”).2  

I. Background 

KCP&L has a 400/440 MVA 345/161kV transformer installed at the Eastowne 
substation.  However, it was determined that this transformer could overload in certain 
operating conditions.  As a result, KCP&L developed an operating directive to address 
the potential Eastowne overload.  KCP&L also determined that the overload could be 
addressed by the installation of a 650/715 MVA 345/161 kV transformer as a Sponsored 
Upgrade at the Eastowne substation in order to relieve the constraint.3 This upgrade of 
the Eastowne substation will be temporary until the completion of the Iatan-Nashua 345 
kV line, which is scheduled to be in-service by June 1, 2015. In accordance with 

1  SPP and KCP&L are referred to collectively as the “Parties.”  SPP designated the 
KCP&L Agreement as Original Service Agreement No. 2892. 

2  See Southwest Power Pool, Inc., FERC Electric Tariff, Sixth Revised Volume No. 
1 at Schedule 1 to Attachment J (“pro forma Agreement”). 

3  Attachment O, Section IV.1 of the Tariff provides that “[a]ny entity may request 
that a Sponsored Upgrade be built.” 
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Attachment O of the Tariff, SPP evaluated the proposed Sponsored Upgrade and 
determined that the upgrade of the Eastowne substation did not cause any negative 
impacts to the transmission system.4 The SPP Board of Directors approved the temporary 
installation of the transformer upgrade at the Eastowne substation as a Sponsored 
Upgrade on April 29, 2014.5 

 
Section V.A of Attachment J of the Tariff provides that the Directly Assigned 

Upgrade Cost of a Sponsored Upgrade shall be borne by the Project Sponsor and that the 
Project Sponsor shall execute an Agreement in which it agrees to bear these Directly 
Assigned Upgrade Costs.6 In accordance with Section V.A of Attachment J, SPP and 
KCP&L entered into the KCP&L Agreement on April 30, 2014. 
 

II. Description and Justification for Revisions to the KCP&L Agreement 

The KCP&L Agreement, which is included in this filing, is identical in all 
material respects to the pro forma Agreement that is in SPP’s Tariff except for the 
changes described below.  These changes have been made with KCP&L’s consent and 
are necessary to clarify KCP&L’s sponsorship and the resulting construction of the 
specific upgrades. 

 Section V.A of Attachment J provides that in the Agreement, “the Project Sponsor 
shall elect to pay for the Sponsored Upgrade by (1) a lump sum payment or (2) periodic 
charges calculated in accordance with Commission policy.”7 In the KCP&L Agreement, 
KCP&L elected to pay the Directly Assigned Upgrade Costs by utilizing a combination 
of a lump sum payment and a periodic charge. Specifically, KCP&L elected to pay a 
lump sum payment in the amount of $627,256 on April 30, 2014, as well as a periodic 
charge of $49,910 per month for each calendar month in which the transformer is 
connected to the transmission system and in-service at the Eastowne substation. Partial 
months will be prorated based upon the number of days in-service.  

4  Attachment O, Section IV.1 of the Tariff provides that “SPP will evaluate the 
impact of any Sponsored Upgrade on Transmission System reliability and identify 
any necessary mitigation of these impacts.” 

5  See SPP Board of Directors/Members Committee Meeting Minutes No. 158 at 
Agenda Item 3 posted at: 
http://www.spp.org/publications/BODMC%20Minutes%204.29.14.pdf (approved 
as part of the Consent Agenda). 

6  See Tariff at Attachment J, Section V.A. 

7  See id. 
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SPP understands that KCP&L’s decision to use both a lump sum method and a 
periodic payment was driven by the temporary nature of this upgrade.  The portion of the 
cost resulting from the one-time capital investment to connect the transformer was 
converted to a one-time payment pursuant to Section V.A of Attachment J, which is 
based on “the present value of the annual revenue requirements of the Sponsored Upgrade 
over a twenty year plant life.”8  However, the portion of the cost associated with the 
transformer itself was converted to a periodic payment because the transformer will be placed 
in-service at Eastowne on a temporary basis and can be used for other purposes subsequent to 
its service at Eastowne.  The calculation of the periodic payment for this temporary period 
also is based on Section V.A of Attachment J and is equal to the levelized monthly cost tied 
to the present value of the revenue requirements over twenty years.9  Therefore, both the one-
time and periodic portions of the Project Sponsor’s payment are consistent with the 
methodology specified in Attachment J and are suitable for the temporary nature of this 
upgrade.        

SPP submits that the non-conforming provisions in the KCP&L Agreement 
clarify how KCP&L will finance its Sponsored Upgrade with a combination of both 
forms of payment.  As such, this filing is consistent with the public interest and warrants 
approval by the Commission. 

III. Effective Date and Waiver 

 SPP requests an effective date of the later of April 30, 2014, or such other date as 
it is permitted to become effective by the Commission, for the KCP&L Agreement.  
Pursuant to Section 35.11 of the Commission’s rules and regulations, 18 C.F.R. § 35.11, 
SPP requests a waiver of the Commission’s 60-day notice requirement set forth at 18 
C.F.R. § 35.3.  Waiver is appropriate because the Agreement is being filed no later than 
thirty days after the commencement of service.10 

8  See id. 

9  See id. 

10  See Prior Notice and Filing Requirements Under Part II of the Federal Power 
Act, 64 FERC ¶ 61,139, at 61,983-84, order on reh’g, 65 FERC ¶ 61,081 (1993) 
(stating the Commission will grant waiver of the 60-day prior notice requirement 
“if service agreements are filed within 30 days after service commences.”); see 
also 18 C.F.R. § 35.3(a)(2). 
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IV. Additional Information 
 

A. Information Required by Section 35.13 of the Commission’s 
Regulations, 18 C.F.R. § 35.13: 
(1) Documents submitted with this filing: 

In addition to this transmittal letter, SPP includes the following:  

(i) A clean copy of the KCP&L Agreement; and  

(ii)  A redlined copy of the KCP&L Agreement. 

(2) Effective Date: 

As discussed herein, SPP respectfully requests that the 
Commission accept the KCP&L Agreement with an effective date 
of the later of April 30, 2014, or such other date as it is permitted 
to become effective by the Commission.   
 

(3) Service: 
 

SPP is serving a copy of this filing on the representative for 
KCP&L listed in the KCP&L Agreement.  
 

(4) Basis of Rate: 

All charges will be determined in accordance with the SPP Tariff 
and the KCP&L Agreement. 

B. Communications: 

Any correspondence regarding this matter should be directed to:  

Tessie Kentner 
Attorney 
Southwest Power Pool, Inc. 
201 Worthen Drive 
Little Rock, AR 72223 
Telephone: (501) 688-1782 
tkentner@spp.org 

Nicole Wagner 
Manager - Regulatory Policy 
Southwest Power Pool, Inc. 
201 Worthen Drive 
Little Rock, AR 72223 
Telephone: (501) 688-1642 
jwagner@spp.org 

 

 

 

mailto:tkentner@spp.org
mailto:jwagner@spp.org


 The Honorable Kimberly D. Bose 
May 30, 2014 
Page 5 
 

V. Conclusion 

 For the reasons stated above, SPP requests that the Commission accept the 
KCP&L Agreement with an effective date of the later of April 30, 2014, or such other 
date as it is permitted to become effective by the Commission.    

   

Respectfully submitted, 
 
 /s/ Tessie Kentner 
Tessie Kentner 
Southwest Power Pool, Inc. 
 
Attorney for 
Southwest Power Pool, Inc. 

 



 

 

Southwest Power Pool, Inc. 

Original Service Agreement No. 2892 

 

Agreement For Sponsored Upgrade between Kansas City Power & Light Company and 

Southwest Power Pool, Inc. 

 

This Agreement For Sponsored Upgrade ("Agreement") is entered into this 30
th

  day of 

April, 2014, by and between Kansas City Power & Light Company ("Project Sponsor"), and 

Southwest Power Pool, Inc. ("Transmission Provider") on behalf of itself and the designated 

Transmission Owner(s).  The Project Sponsor and Transmission Provider shall be referred to as 

"Parties." 

 

WHEREAS, the Transmission Provider administers an Open Access Transmission Tariff 

(“Tariff”) to provide Transmission Service within the Southwest Power Pool and acts as agent 

for the Transmission Owners in providing service under the Tariff; and 

 

WHEREAS, the Sponsored Upgrade identified in the Specifications attached hereto has 

been endorsed by the Markets and Operations Policy Committee and the Board of Directors of 

the Transmission Provider; and 

 

WHEREAS, the Project Sponsor has agreed to bear the cost of the Sponsored Upgrade; 

and 

 

WHEREAS, the Parties intend that capitalized terms used herein shall have the same 

meaning as in the Tariff; 

 

NOW, THEREFORE, in consideration of the mutual covenants and agreements herein, 

the Parties agree as follows: 

 

1.0  This Agreement shall become effective on the later of (l) the date of the execution 

of this Agreement by both Parties or (2) such other date as it is permitted to become effective by 

the Commission (“Effective Date”). 

 

2.0  This Agreement shall terminate on the later of the following events: (1) the 

Project Sponsor has fulfilled its obligation to make Project Sponsor’s Payment pursuant to 

section 3.0 or (2) the Transmission Provider has fulfilled its obligation to pay the Project Sponsor 

all revenue credits pursuant to section 5.0, recognizing that no obligation to pay revenue credits 

will remain after the Sponsored Upgrade has been permanently removed from service. 

 

3.0  Project Sponsor agrees to pay the Directly Assigned Upgrade Costs of the 

Sponsored Upgrade pursuant to Attachment J of the Tariff. Project Sponsor has elected to pay for 

the Sponsored Upgrade in one of the following manners, as indicated in the Specifications 

attached hereto: (1) by a lump sum payment or (2) a periodic charge, both hereinafter referred to 

as “Project Sponsor’s Payment.”  The Parties recognize that the initial Project Sponsor’s 

Payment will be based on an estimate of the Directly Assigned Upgrade Costs. While 

Transmission Provider represents that the Project Sponsor’s Payment is based on a good faith 



 

 

estimate of the Directly Assigned Upgrade Costs, such estimate shall not be binding, and the 

Project Sponsor shall compensate the Transmission Provider and designated Transmission 

Owner(s) for all costs incurred pursuant to the provisions of the Tariff. Promptly after the 

Sponsored Upgrade is placed in service, Transmission Provider shall adjust the Project Sponsor’s 

Payment to reflect all such costs incurred, as appropriate. 

 

4.0  Project Sponsor shall maintain a Letter of Credit in the amount specified in this 

Agreement or such other form of security acceptable to Transmission Provider pursuant to 

Attachment X of the Tariff until such time as the Project Sponsor has fulfilled its obligation to 

make Project Sponsor’s Payment pursuant to section 3.0. 

 

5.0  Transmission Provider agrees to provide Project Sponsor with revenue credits 

pursuant to Attachment Z2 of the Tariff. Revenue credits shall be the exclusive compensation of 

the Project Sponsor under this Agreement. 

 

6.0  Transmission Provider agrees to arrange for the construction of the Sponsored 

Upgrade in accordance with the Tariff, the SPP Membership Agreement and the construction 

timeline specified herein. 

 

7.0  Any notice or request made to or by either Party regarding this Agreement shall 

be made to the representative of the other Party as indicated below. 

 

Southwest Power Pool, Inc.: 

 

_Tessie Kentner______________________ 

201 Worthen Drive 

Little Rock, AR 72223-4936 

 

Project Sponsor: 

Scott H. Heidtbrink 

Executive Vice President and Chief Operating Officer 

Kansas City Power & Light Company 

P.O. Box 418679 

Kansas City, MO 64141-9679 

 

  



 

 

8.0  The Tariff is incorporated herein and made a part hereof for all purposes. 

 

IN WITNESS WHEREOF, the Parties have caused this Agreement to be executed by 

their respective authorized officials. 

 

Southwest Power Pool, Inc.: 

 

 

 

 

 

By:_/s/ Carl Monroe________ _EVP & COO__________ _05/23/2014__________ 

 Name    Title    Date 

 

Project Sponsor: 

 

By:_/s/ Scott Heidtbrink_____ _EVP & COO-KCP&L____ _4/30/2014___________ 

 Name    Title    Date 

 

  



 

 

Specifications 

 

1.0  Designated Transmission Owner(s): KCP&L Greater Missouri Operations Company 

 

2.0  Description of Sponsored Upgrade: Placement of 345/161 kV, 650 Mva transformer at 

the Eastowne substation for a period of approximately 15 months 

 

3.0  Project Sponsor’s Payment:* The Project Sponsor shall elect to pay the Directly Assigned 

Upgrade Grade Costs of the Sponsored Upgrade by (1) a lump sum payment and (2) a 

periodic charge as indicated below: 

 

_X__ Lump Sum Payment:  $627,256 

Payment Due Date:  April 30, 2014;  

plus 

_X___Periodic Charge: $49,910 per month for each calendar month in which the 

transformer is connected to the transmission system and in service at Eastowne 

substation.  Partial months will be prorated based upon the number of days in service.  

Payment is due within 30 days of the end of each calendar month in which the 

transformer is so utilized. 

 

* The Project Sponsor’s Payment specified herein shall initially be based on a good faith 

estimate of Directly Assigned Upgrade Costs. The Project Sponsor’s Payment shall be 

subject to adjustment and true up after the Sponsored Upgrade is placed in service. 

 

4.0  Project Timeline (Milestones):  In-service date of transformer expected May 1, 2014 

   Removal from service expected June 30, 2015 or upon 

the completion of the Iatan-Nashua 345 kV line whichever 

is later.  

 

5.0  Letter of Credit:__________________________________________________________ 



 

 

Southwest Power Pool, Inc. 

Original Service Agreement No. 2892 

 

Agreement For Sponsored Upgrade between Kansas City Power & Light Company and 

Southwest Power Pool, Inc. 

 

This Agreement For Sponsored Upgrade ("Agreement") is entered into this 30
th

  day of 

April, 2014, by and between Kansas City Power & Light Company ("Project Sponsor"), and 

Southwest Power Pool, Inc. ("Transmission Provider") on behalf of itself and the designated 

Transmission Owner(s).  The Project Sponsor and Transmission Provider shall be referred to as 

"Parties." 

 

WHEREAS, the Transmission Provider administers an Open Access Transmission Tariff 

(“Tariff”) to provide Transmission Service within the Southwest Power Pool and acts as agent 

for the Transmission Owners in providing service under the Tariff; and 

 

WHEREAS, the Sponsored Upgrade identified in the Specifications attached hereto has 

been endorsed by the Markets and Operations Policy Committee and the Board of Directors of 

the Transmission Provider; and 

 

WHEREAS, the Project Sponsor has agreed to bear the cost of the Sponsored Upgrade; 

and 

 

WHEREAS, the Parties intend that capitalized terms used herein shall have the same 

meaning as in the Tariff; 

 

NOW, THEREFORE, in consideration of the mutual covenants and agreements herein, 

the Parties agree as follows: 

 

1.0  This Agreement shall become effective on the later of (l) the date of the execution 

of this Agreement by both Parties or (2) such other date as it is permitted to become effective by 

the Commission (“Effective Date”). 

 

2.0  This Agreement shall terminate on the later of the following events: (1) the 

Project Sponsor has fulfilled its obligation to make Project Sponsor’s Payment pursuant to 

section 3.0 or (2) the Transmission Provider has fulfilled its obligation to pay the Project Sponsor 

all revenue credits pursuant to section 5.0, recognizing that no obligation to pay revenue credits 

will remain after the Sponsored Upgrade has been permanently removed from service. 

 

3.0  Project Sponsor agrees to pay the Directly Assigned Upgrade Costs of the 

Sponsored Upgrade pursuant to Attachment J of the Tariff. Project Sponsor has elected to pay for 

the Sponsored Upgrade in one of the following manners, as indicated in the Specifications 

attached hereto: (1) by a lump sum payment or (2) a periodic charge, both hereinafter referred to 

as “Project Sponsor’s Payment.”  The Parties recognize that the initial Project Sponsor’s 

Payment will be based on an estimate of the Directly Assigned Upgrade Costs. While 

Transmission Provider represents that the Project Sponsor’s Payment is based on a good faith 



 

 

estimate of the Directly Assigned Upgrade Costs, such estimate shall not be binding, and the 

Project Sponsor shall compensate the Transmission Provider and designated Transmission 

Owner(s) for all costs incurred pursuant to the provisions of the Tariff. Promptly after the 

Sponsored Upgrade is placed in service, Transmission Provider shall adjust the Project Sponsor’s 

Payment to reflect all such costs incurred, as appropriate. 

 

4.0  Project Sponsor shall maintain a Letter of Credit in the amount specified in this 

Agreement or such other form of security acceptable to Transmission Provider pursuant to 

Attachment X of the Tariff until such time as the Project Sponsor has fulfilled its obligation to 

make Project Sponsor’s Payment pursuant to section 3.0. 

 

5.0  Transmission Provider agrees to provide Project Sponsor with revenue credits 

pursuant to Attachment Z2 of the Tariff. Revenue credits shall be the exclusive compensation of 

the Project Sponsor under this Agreement. 

 

6.0  Transmission Provider agrees to arrange for the construction of the Sponsored 

Upgrade in accordance with the Tariff, the SPP Membership Agreement and the construction 

timeline specified herein. 

 

7.0  Any notice or request made to or by either Party regarding this Agreement shall 

be made to the representative of the other Party as indicated below. 

 

Southwest Power Pool, Inc.: 

 

_Tessie Kentner______________________ 

201 Worthen Drive 

Little Rock, AR 72223-4936 

 

Project Sponsor: 

Scott H. Heidtbrink 

Executive Vice President and Chief Operating Officer 

Kansas City Power & Light Company 

P.O. Box 418679 

Kansas City, MO 64141-9679 

 



 

 

 

8.0  The Tariff is incorporated herein and made a part hereof for all purposes. 

 

IN WITNESS WHEREOF, the Parties have caused this Agreement to be executed by 

their respective authorized officials. 

 

Southwest Power Pool, Inc.: 

 

 

 

 

 

By:_/s/ Carl Monroe________ _EVP & COO__________ _05/23/2014__________ 

 Name    Title    Date 

 

Project Sponsor: 

 

By:_/s/ Scott Heidtbrink_____ _EVP & COO-KCP&L____ _4/30/2014___________ 

 Name    Title    Date 

 



 

 

 

Specifications 

 

1.0  Designated Transmission Owner(s): KCP&L Greater Missouri Operations Company 

 

2.0  Description of Sponsored Upgrade: Placement of 345/161 kV, 650 Mva transformer at 

the Eastowne substation for a period of approximately 15 months 

 

3.0  Project Sponsor’s Payment:* The Project Sponsor shall elect to pay the Directly Assigned 

Upgrade Grade Costs of the Sponsored Upgrade by (1) a lump sum payment orand (2) a 

periodic charge as indicated below: 

 

_X__ Lump Sum Payment:  $627,256 

Payment Due Date:  April 30, 2014;  

plus 

_X___Periodic Charge: $49,910 per month for each calendar month in which the 

transformer is connected to the transmission system and in service at Eastowne 

substation.  Partial months will be prorated based upon the number of days in service.  

Payment is due within 30 days of the end of each calendar month in which the 

transformer is so utilized. 

 

* The Project Sponsor’s Payment specified herein shall initially be based on a good faith 

estimate of Directly Assigned Upgrade Costs. The Project Sponsor’s Payment shall be 

subject to adjustment and true up after the Sponsored Upgrade is placed in service. 

 

4.0  Project Timeline (Milestones):  In-service date of transformer expected May 1, 2014 

   Removal from service expected June 30, 2015 or upon 

the completion of the Iatan-Nashua 345 kV line whichever 

is later.  

 

5.0  Letter of Credit:__________________________________________________________ 
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